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1-18 UNIT I 

 Nature and scope of macroeconomics 

 Circular flow of income; national  

  Alternative concepts and the measures 

  Income and their interrelationship 

   Stock and flow variables 

  Aggregate demand 

 Supply and macroeconomic equilibrium 

  Nature of a trade cycle, causes of booms and recession 

1-20 UNIT II 

 Macro analysis of consumer behaviour 

 Cyclical and secular consumption 

 Income consumption relationship 

 Absolute income hypothesis 

 Relative  income hypothesis 
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  Permanent income hypothesis 

  Simple Keynesian Model of income determination 

 Multiplier analysis 

1-17 UNIT-III 

 Nature of fiscal policy 

 Fiscal deficits 

  Fiscal policy in relation to growth and price stability  

 Basic issues in fiscal deficit management 

 Nature and management of public debt 

  Business taxes – types 

  Rationale and incidence 

1-20 UNIT-IV 

 Money supply measures 

 Credit creation process and money multiplier 

  Instruments of monetary policy 

 Promotional and regulatory role of central bank 

 Monetary policy – types, causes, effects and control measures 


